Agricultural development is an integral part of overall economic development of country like India. Though, the share of agricultural sector in gross domestic product (GDP) of India, has reduced from 58 percent (1951-52) to about 17.3 percent (2016-17), still it is considered a decisive driver, in order to achieve 8 to 9 percent growth in GDP. 
INTRODUCTION
Agriculture is the mainstay of the Indian economys, contributing about 15 percent of the GDP. In fact, agriculture is the way of life, a tradition, which for centuries has shaped the thought, the outlook, the culture and economic life of the people of India (National Agriculture policy, 2000). Though, the share of agricultural sector in gross domestic product (GDP) has reduced from 58 percent (1951-52) to about 17.3 percent (2016-17), still it is considered a decisive driver, in order to achieve 8 to 9 percent growth in GDP. Credit, no doubt, to any sector, is additional oxygen, to breath for better health of the economy but, its role in agriculture is crucial. Agricultural credit has played a great role, in increasing the agriculture production and also, to improve the standard of living of rural population. In fact, it is a unique source, as it provides the opportunity to use additional inputs and capital items, and to pay the cost from future earnings. Credit acts as a catalyst, to move the farmers from traditional to modern agriculture. It provides a command over resources and needed liquidity to farmers, who do not have sufficient funds to exploit opportunities (Sahu & Rajshekhar, 2000) . The farmers in the developing countries like India, cannot expect their capital needs to be fulfilled from savings because, their income from farm operations is barely sufficient, to provide the minimum necessities of life (Dhawan & Kahlon, 1978) . Now-a-days, adequate credit serves as an elevator and without adequate facilities, a farmer cannot attain their production targets.
Impact Factor (JCC): 5.5658 NAAS Rating: 3.27
Thus, proper flow of credit is a must, for the development of agriculture in India.
It is alleged that, the agrarian system introduced by the survey settlement, was to be considered as an accentuating cause of indebtedness and more especially, to the restricted right of the cultivators, to transfer their holdings, which the survey settlement recognised. The predominant class of the Indian economy, continued to be the most neglected one, during the period proceeding independence and also, the initial years of independence. Evidence of such borrowings and indebtedness is abundant in periods, both before and after independence. This century-old plight of the Indian cultivators, particularly in terms of their perpetual and heavy debt burden, was first traced out very concretely and comprehensively, by 
OBJECTIVES OF THE STUDY
The specific objectives of the present study are:
• To know the socio-economic pattern of farmers, diverting agricultural loans.
• To analyze the reasons for diversion of agricultural credit, by the farmers.
• To study the purpose-wise diversion of loans taken, by the farmers.
• To examine the expectations of farmers, to check the diversion.
RESEARCH METHODOLOGY
The present study is limited to Haryana State. To cover the wide range of farmers, spread all over the State, 
RESULTS AND INTREPRETATION
Proper utilization of agricultural credit is essential, as it creates its own source of repayment. Its diversion may lead to mounting uneconomic overdue and default, resulting into adverse effects on the repayment capacity of the farmer borrowers. The diversion may be, both for productive and unproductive purpose but, it is latter which is more dangerous.
If the amount of loan is misutilized for unproductive purpose, farmer borrower will not be able to repay the loan. Table I , indicates landholding-wise diversion of agricultural credit, by respondent farmers. It shows that, maximum of such borrowers are found in Zone II and Zone I and minimum in Zone III. In addition to this, the diversion pattern is also not uniform, in all the four zones.
Reasons for Diversion of Loans
There may be various reasons for diversion of agricultural loans. Table II , depicts some of the general reasons for diversion of loans. Efforts were made, to find out the views of respondents at five-point scale. The other values of correlation, shown with stars are also found significant at 1% and 5% level of significance, with low degree of correlation.
Purpose-Wise Utilization Pattern of Diverted Agricultural Loans
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Expectations of Farmers
CONCLUSIONS
In the above analysis, regarding different aspects affecting diversion of loans, the results indicate that, among purposes, 'Buying other inputs' and 'Consumption' are the main purposes, for the diversion of loan followed by 'Meeting social expenses'. Due to long interval of time, between the sales of two crops, farmers do not have sufficient income to sustain during this period. Therefore, the consumption of loan should be advanced to the farmers, to avoid the diversion of loan advanced for agriculture and allied activities. 'Cannot get Loan for Actual Purpose', has been found as the most important reason, for diversion of loan. It is hard knowing fact that, credit to farmers is provided for some specific purposes only. The next important reason for diversion is 'High rate of Interest on Loan for Actual Purpose', followed by 'because it was insufficient for Agricultural Purpose'. The mean values of all these reasons are found to be on the higher side of hypothetical value and significant. 'Loan was received Late' is the least important reason, for diversion of loan.
Farmers expect various facilities, from the credit agencies providing agricultural loans. 'Provision of Quick Service' has been ranked as the first expectation by the farmers because, if loan is received late, it cannot be utilized properly and does not serve the intended purpose. 'Simplified Procedure' is ranked as second expectation, as farmers are unable to avail loan, due to complicated procedure and formalities. 'Increase in Repayment Period' and 'Reduction in Interest Rates' are found the next important facilities, expected by farmers. The other expectations are found less important.
